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WHAT IS FUTURES EXPIRATION?

Final trading day for a futures contract which will

settle either in cash or physical delivery.

Traders often rollover the contract to maintain

market exposure beyond a contract’s expiration.

Expiration dates are standardized by the ™ —)
exchange which is crucial for managing positions ~ —

in futures markets.

Sources: Investopedia, Insignia
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IMPACT OF FUTURES EXPIRATION

Volatility

Futures contract prices tend to be volatile near

expiration, as traders left with lesser time to close or
roll over their positions.

Liquidity

Liguidity may decrease as futures contracts

approach expiration, with reduced trading activity @\/\
making it difficult to execute trades at favorable

prices.

Arbitrage Opportunities

Arbitrage opportunities diminish as the futures

contract nears expiration, forcing the futures price to
align with the current market price.

Sources: InvestingBrokers, Investopedia
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EXAMPLES

Monthly Expiration

Most common type, where contracts expire on a specific day each month.

Gold Futures Soybean Futures FTSE China A50 Index

S |l

Quarterly Expiration

Contracts expire at the end of each quarter (Mar, Jun, Sept, Dec).

E-Mini Nasdaqg 100 E-mini Dow Jones 10 Year US Treasury
Index Futures Futures Notes Futures

Py

Sources: Investopedia, Day Trader Business
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Disclaimer:
The information contained herein is subject to change from time to time. You are advised to read and understand the applicable

terms and conditions. The information contained herein is intended for your general information only and should not be relied on for
investment purposes or taken as advice. You are advised to make your own independent evaluation of the information provided and
obtain independent financial, legal or other advice before making any investment decision. Nothing in this document or the
information provided constitutes or forms any part of any advice, offer, inducement, solicitation or invitation to buy or subscribe for
any services or securities on Hong Leong Investment Bank Berhad's part. This content has not been reviewed by the Securities

Commission Malaysia.



